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PUNJAB AGRO INDUSTRIES CORPORATION LD,

CIN No US1219CH19668GC002630

PART I BALANCE SHEET AS AT 31.03.2023

T —————— (Amaunt in lakhy)
i L Note As at As at
m: — _\HM& 31st March 2022
FTTQUITY AND LIABILITIES 2202 ]
| Sharcholders® Funds
(@) Share Capital 1 1920 86 1920 86
(b) Reserves and Surplus 2 2868.58 268428
2 Non-curvent Liabilitics
(a) L ong-term Borrowings 3 00 00
(b)  Other Long-term Liabilities 00 00
(¢)  lLong-term Provisions 4 00 00
3 Current Liabilities
(a) Short term borrowings 5 142.56 307.73
) Trade Payables 6 785.72 526.11
(¢)  Other Current Liabilities (] 12074.50 13530.98
(¢)  Short-term Provisions 8 675.96 53230
21468.18 22502.26
. ASSETS
1 Non-current Assets
9
(a) Property. Plant & Equipments and Intangible assets
(i) Property, Plant & Equipments 4899.06 461529
(ii) Intagible Assets .67 .00
(iii) Capital Work-in-progress 2199.20 3019.48
(b) Non-current Investments 10 3001.04 3022.52
(c) Deferred Tax Assets (Net) 11 51.56 <1745
(d) Long-term Loans and Advances 12 1263.76 1272.44
(e) Other Non-current Assets 13 41.46 41.50
2 Current Assets
(a) Current Investment 10 .00 00
(b) Inventory 14 1156.73 517.65
(c) Trade Receivables 15 401.72 194.12
(d) Cash and Cash Equivalents 16 7113.24 $214.16
(e) Short-term Loans and Advances 17 1339.73 1622.56
21468.18 22502.26
25
Mcwuming Policies & Other Notes on Accounts

The accompanying notes are an integral part of the financial statements,
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

PART-1I STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2023

(Amount in L.akhs)

[ e Not Year ended Year ended
Partcwn - 313t March 2023 318t March 2022
Revenue from Operation 18 14713 60 12122 76
Other Income 19 102528 1101.96
Total Income 15738.88 13224.71
Cost of Matenal Consumed 20 13927.54 1125318
Change in Inventory of Finished Goods, Work-in-
Progress & Stock in Trade 21 -715.51 1545
Employees Benefit Expenses 22 899.26 383.77
Depreciation and Amortization Expenses 9 774.22 510.43
Other Expenses 23 640.22 407.26
Total Expenses 15525.73 12570.09
Profit before exceptional & extraordinary items 213.15 654 62
Exceptional iems 24 1.98 372.94
Profit before extraordinary items & tax 211,16 281.68
Extraordinary ltems .00 .00
Profit Before Tax 21116 281.68
Tax Expenses:
(1) Current Tax 74.38 64.56
(2) Deferred Tax -69.00 1599
Profit from Continuing Operations 205.79 201.13
Tax expense of discontinuing operations .00 00
Profit/(Loss) for the period 205.79 201.13
Earning per Share:
(1) Basic 417 407
(2) Diluted 4.17 4.07

The accompanying notes are an integral part of the financial statements.

As per our report of even date
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amount in Lakhs)

As at As at
r.’—'-'-— Capital
Note-1: Share Caj 31st March 2023 31st March 2022
Authorised
7500000 equity shares of * 100 each 7500.00 7500.00
Issued & Subscribed
4936360 equity shares of * 100 each 4936.36 4936.36
Paid-up
4905360 equity shares of * 100 each fully paid-up 4905.36 4905.36
31000 equity shares of * 100 each 31.00 31.00
Less: Call-in-arrear -15.50 -15.50
31000 equity shares of * 100 each, * 50 each has been paid-up
4920.86 4920.86
(Amount in Lakhs)
Note-1A: Equity Shares Number Amount
Shares outstanding at the beginning of the year 4936360 4936.36
Shares Issued during the year } 00
Shares bought back during the year _ 00
Shares outstanding at the end of the year 4936360 4936.36
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

Note-1B: Disclosure (more than 5§%)

As at 31 March 2023 As at 31 March 2022
) [Nome of Shareholder No.of Shares | % of Holding | Mo, of Shares | % of Holding
Government of Punjab 4546360 92% 4546360 92%
punjab Rural Development Board 250000 5% 250000 5%
4796360 97% 4796360 97%
Note-1C: Unpaid Calls No. of Shares
Central Government 31000
Directors
officers
[Note 1 D: Details of shares held by promoters ]
S Mt As at 31 March 2023 As at 31 March 2022 % change
; st No. of Shares % of Holding No. of Shares % of Holding during the year
Governor of Punjab 4546355 92.10 4546355 92.10 0
Wielary. PR 1wl 250000 5.06 250000 5.06 0
development Board ' ’
President of India and of his
behalf Secretary to Govt. of India,
Ministry of Agriculture & 109000 2.21 109000 2.21 0
Cooperation, Krishi bhawan Delhi
Central Govt. (unpaid Calls) 31000 0.63 31000 0.63 0
Sh. Vijay Kumar Namdeora, IAS,
Special Secy Expenditure (Finance 0 0.00 0 0.00 100
Department), Pb
Sh. Mohammad Tayyab, IAS,
Special Secy Expenditure (Finance 1 0.00 1 0.00 100
p Department), Pb
Sh. Rahul Gupta, PCS Joint
Secretary, Govt. of P, Deptt of 3 0.00 3 0.00 0
Agriculture
\-
Sh. Manijit singh Brar, IAS,
Managing director, Punjab Agro 1 0.00 1 0.00 0
Indusries Corp. Ltd £
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amount fn [ akhs)

Note-21 Reserves & Surplus

At at
It March 2023

Ao at
Mt Mareh 1022

a. Uapital Reserve

Opening [Valance 7

(+) Current year transfer

() Written back in current year

Closing 13alance

b. General Reserve

Received from State Government as assistance,
invested in equity

QOpening Balance

(-1 Written back in current year

(losing Balance

¢. Surplus

Opening Balance

(+) Net Profit for the year

(+) MAT Credit

(-) Current Year transfer (MAT Credit)
(-} Interim dividend

(-) Transfer from reserve

Closing Balance

0l 0l

00 (M)

(i) (1]

01 0
528.60 §28% &)
21.48% 0n
507.12 £18.60
1961.18 1760 05
205.79 20113
194 .49 104 49
.00 00

00 00

.00 00
2361.45 2155.67
2868.58 1684.28

Out of the total assistance of * 3299.90 lakh received from State Government as assistance for setting up of agriculture horticulture
processing units under scheme Mission lind Push in Agriculture, a sum of * 507.12 lakh [previous year  528.60 lakh) has been
invested in equity of agriculture/horticulture based units. This amount, to the extent invested, has been recognised under the head
‘Reserve & Surplus' shown as 'Received from State Government as assistance, invested in equity.

(Amount in Lakhs)

Note-3: Long Term Borrowings

As at
31st March 2023

As at
Jist March 2022

a. Term Loan (secured)
Loan from NABARD

Against hypothication of land & other prospective assets of Mega Food Park and
Staie Government guarantee. Total loan sanctioned * 2712.69 lakh repayable in
seven years in quarterly installments, first two years interest only and next five years
interest alongwith principal @ 6.25% pa on Ist installment of * 12 crore received on
29.3.16 and 5.25% pa on 2nd installment of * 10 crore received on 30.3.17 and 3rd
instaliment of Rs 3.77 crores received on 5.9.19 @4.15%p.a

b. From Related Parties

t. Loans and Advances from related parties

d. Other Loans and advances

00 00
.00 00
.00 00
.00 .00
.00 .00
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amount in Lakhs)

e

Note-4: Long-term PProy isions

As at
J1st March 2023

As at
JlIst March 2022

a. Provision for Employee Benefits
Superannuation (unfunded)

- Leave Encashment .00 .00
- Gratuity .00 00

b. Others (Specify nature)
00 .00

(Amount in Lakhs)

Note-5: Short Term Borrowings

As at
31st March 2023

As at
Jist March 2022

a. Loans repayable on demand

b. Current maturity of Long term debt

¢. Loans and advances from related parties
d. Deposits

e. Other loans and advances (Specify nature)

-HDFC bank Overdraft

.00 .00
.00 307.73
.00 00
.00 00
.00 .00
142.56 .00
142.56 307.73

(Amount in Lakhs)

Note-6: Trade Payables

As at
31st March 2023

As at
31st March 2022

a. Outstanding Due of micro and small enterpriscs
b. Outstanding Due other than micro and small enterprises

.00 .00
785.72 526.11
785.72 526.11

* The information regarding Micro enterprises and small enterprises has been determined to the extent such paries
have been identified on the basis of information available with the company.

** Refer Note No. 6A For ageing of Trade Payable

y
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

—

Note-7: Other Current Liabilities

(Amount in Lakhs)

As al
st March 2023

As at
J1st March 2022

. Grant and Assistance
- Agri Business Development Fund

- Grant-in-aid Cotton Development 28‘:‘);} 28'2?

- Grant-in-aid Floriculture ' ¢
- Grant-in-aid Horticulture Implements (Punjab Mandi Board) |'8/3 |§;
- Grant-in-aid Horticulture (Rural Development Board) 9'95 9'95
- Grant-in-aid Pre Cooling Units 79:22 79'22
- Central Assistance lInd Push 2792.78 277] .JO
- Grant-in-aid RKVY Scheme 418:[5 451'43
- Grant-in-aid Mega Food Park (includes interest) 2830.15 330;)-03
- Grant-in-aid Food processing 1544.89 1533:(“
7707.56 8188.35
b. Interest accrued but not due on borrowings .00 .00
c. Interest accrued and due, Punjab Government* 1832.76 1832.76
d. Interest received in advance 00 00

e. Other payables

Expenses Payable (Oustanding Liabilities) 84.18 34.23
Payable to Staff, Directors and Chairman 9.95 11.41
TDS / TCS/ TDS on GST Payable 27.34 40.05
Salary Payable 1.56 1.20
GST Payable 21.19 7.76
Advance from Parties 390.94 5918
Cheque issued but not yet presented 2.45 2041
Advance against Disinvestment 256.33 168.07
Earnest Money and Security Payable 375.36 335.55
GPF,GIS & Prof. Tax Payable A7 .07
Amount credited by bank but not debited 1.63 .00
Advance against Land at Ludhiana 843.37 234233
Contribution against LSPC 240.65 226.62
Benevolent Fund .00 .06
Amount Payable to parties MFP 72.08 00
Subsidies 95.64 156€.87
Amount payable to subsidiary PAFC 55.47 39.80
Promotional Funds 55.86 65.86
Group Gratuity Trust 00 A
4366.93 5342.63
12074.50 13530.98

*Note- 7A: Interest accrued but not due, Punjab Government

8) Interest on loan of * 5.50 crore not paid to the Punjab Government since 1996-97,

b) Period of default: * 5.50 crore was received during 1996-97 ] .
in two installments, * 3.00 crore @ 15% and * 2.50 crore @ 16% with no moratorium .penod under th <
loan assistance 10 Company. ' 5.50 crore as principal was paid back to government in 2014-15 b

not been paid,

and 1998-99 from Punjab Government as long-term loan
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amount in Lakhs)

g

ote-8: Short-term Provisions

As at
31st March 2023

As at
Jist March 2022

._,—-—-‘-’_ - . ] - o =
Provision for Employee Benefits - EPF & Gratuity Payable

——

’F Pay able 29.61 30.28
Juity Payable 159.81 00
provision Others
svision for Income Tax 74.38 64.56
yable against MFP 412.17 437.46
675.96 532.30
(Amount in Lakhs)
As at As at
te-8A: Contingent Liabilitics 31st March 2023 31st March 2022
bilties. if any for pending suits/assessments/appeals
5 @ Income Tax 265.75 265.75
b) Suits filed by the Employees Unascertainable Unascertainable
¢) Capital Expenditure Commitments 136.39 412.53
(remaining to be executed and not provided for)
d) Suits filled by IPL .00
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PUNJAB AGRO INDUSTRIES CORPORATION LTD,

o ———— (Amount in Lakhs)
—— As at As at
J1st March 31st March
Investments
o1 Non Curend 2023 2022
= Trade Investments (al cost), refer A below I—
Tlow Te™ IES
y Lo suasmllﬁ‘f COMPAN
2 \nvesiment in equity instruments 765 00 755 00
) OTHERS
) b Ivestment in equily instruments 2246 04 2267 52
3001.04 3022.52
(Amount In Lakhs)
- As at As at
31st March 31st March
2023 2022
te amount of quoted investments (market value) 10—‘, 23
\99:3.9 amount of ungquoted investments 3001 04 2911 52
:;;;,{ga!e quoted investments
ook valve 111.00
r""— Details of Trade Investments
L -
S No. |Name of the Body Corporate Subsidiary / No. of Shares /Units | Quoted]  Extent of (Amount in Lakhs)
Associate / Jv/ / Holding (%)
Cpnlrolled Unquot
Entity / Others ed
;___-l
As at 31 March | As at 31 March Asatd1|Asatdl |, o 34 March|As at 31 March
2023 2022 March | March 2023 2022
2023 2022
M _12) @) (4) (5) ® | m | ® ©) {0)
(a) _|Investement in Equity Instruments(at cost)
@ 10/- per share otherwise specified (fully
paid up)
Subsidiary Companies
-Punyjab Agro Foodgrains Corporation Ltd Subsidiary 5000000 5000000[Unquoted] — 100] 100 500 00 500.00
_Punjab Agn Export Corporation Ltd Subsidiary 2550000 2550000|Unguoted 51 51 255 00 255 00
755.00 755.00
(b)  |Others
-Nijer Agro Foods Ltd Others 1110004 1110004 ]Unquoted 26 26 111.00 11100
-Krishak Bharti Co-operatives Ltd. (Rs.1 lac each) Others " 11]Unquoted 1 1 1100 1100
-Punjab Foodkrafts Ltd. Others 10000 10000]|Unquoted _ _ 100 100
-Sharda Agro Organo Pest. Ltd.* Others 35100 25100|Unguoted R N 3.51 is
-Punjab Meats Ltd Others 4600000 4600000|Unquoted 26 26 450 00 460 00
-Honey Bee Natural Products Ltd. Others 210000 210000|Unquoted 50 50 21.00 21.00
-Deol Agro Oils Ltd Others 1730000 1730000|Unquoted 50 50 173.00 173.00
-Punjab Blossoms Ltd. Others 391500 391500|Unquoted 50 50 39.15 3915
-Domino Leathers Lid Others 2560000 2560000(Unquoled 26 26 256.00 256 00
-Golaen Agro Winery Ltd Others 187500 187500|Unquoted 50 50 18.75 1875
-AG Foods Ltd Others 2700000 2700000|Ungquoted 26 26 270 00 270.00
/ -Sumer Imernational Ltd Others 500000 500000| Unquoted 26 26 50.00 50.00
-Punjab Milkchem Ltd Others 1047600 1047600|Unquoted 26 26 104 76 104 76
|-Recherche Spice Oils Ltd. Others 927500 927500|Unquoted 50 50 9275 9275
-Himalayan Frozen Foods Ltd Others 780000 780000|Unquoted 26 26 78 00 78 Q0
b Mmds Ltd.** Others 200000 200000|Unquoted 26 2 2000 2000
-IMtemational Farm Fresh Ltd *# Others 0 214800|Unquoted 0 1 00 2143
-—ﬂ@nlures Lid "# Others 2141200 2141200(Unquoted 2228| 2228 214.12 21412
——1-Salham Agn Products Lt **# Others 2730000 2730000(Unquoted 26 26 27300 27300
— [ PUGMARK Others 490000 490000(Unquoted 188 188 4900 49 00
— Total 2248.04 2267 52
— Grand Tota|
fles:

Share application money, pending allolment of physical shares for a long time

LI |

Financa| assistance of * 507.12 lakhs [previous year ‘528 60 lakhs] has been ulllized agains! these investments
here is no disinvestment clause as per FCA signed with the promoters
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ote-10A _ ,
All long-term investments are shown at cost. Oul of {otal investment of

022 52 lakhs), a sum of © 2183.26 lakhs [(previous year

PUNJAB AGRO INDUSTRIES CORPORATION LTD.

3001.04 lakhs [previous year
- 2204.74 lakhs)] is due for disinvestment as on

1032023 The Company has taken legal action In all the cases for recovery of equity from promoters where

<nvestment has become due. The liability of the promoler sh

on'ble Court/Arbitrator. The detail of the Companies is given below

)

Nyjer Agro Foods Ltd.
PML Industries Ltd.
Deol Agro Industries Ltd.

Honey Bee Natural Products Ltd.

Golden Agro Winery Ltd.
Domino Leathers Ltd,
Punjab Milkchem Ltd.
Punjab Blossoms Ltd.
Recherche Spice Qils Ltd.
Sumer International Ltd.
Himalayan Frozen Foods Ltd.
AG. Foods Ltd.

Green Bagh Foods Ltd.
Satnam Agri Products Ltd.
Punjab Agri Ventures Ltd.

Jisinvested/ Sale during the year

International Farm Fresh Ltd.

itatus of Other Companies

-,

Krishak Bharti Co-operatives Ltd.

Punjab Foodkrafts Ltd.

Sharda Agro Organo Pest. Ltd.
Punjab Agri Ventures Ltd.
Satnam Agri Products Ltd.

: Against marketing activity
: Share application money
. Share application money

: No disinvestment clause

all be accounted for in the year of final decision of
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

Note-11: Deferred Tax

Deferred Tax calculation 31.03.2023

(Amount in Lakhs)
s No. |Particulars Amount 31.3.23 - 26% 31.3.22 - 26%
B () Deferred Tax Deferred Tax
Assets Liabilities Assets Liabilities
1  |Provision for Doubtful Debts
Current Year 5,16 1.34 .00 3.89
Previous Year 14.96
2 |Provision for Gratuity/EL
Current Year 159,81 41.55 .00
Previous Year .00
3 |Difference in WDV of Assets
Current Year -33.32 8.66 .00 21.34
Previous Year 82.07
As per Income Tax Act 4933.05
As per Books 4899,73
-33.32
51.56 .00 3.89 21.34
Net Deferred Asset/(Liability) 51.56 51.56 -17.45
Net Deferred Expense/(Income) 69.00 69.00 15.99
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

mlng-lcrm Loans and Advances

N

As at
J1st March 2023

(Amount in Lakhs)
As at
Jist March 2022

I
a. Capital Advances
b. Loans and advances to related parties

¢, Other Loans and Advances

secured, considered good
LIC of India - PAIC Group Leave Encashment Scheme
Claims Recoverable
- State Government
- A.G. Foods Ltd. (provision)
- Golden Agro Winery Ltd. (provision)
- Satnam Agri Products Ltd
- Punjab Bio-tech Sugars Ltd. (provision)
- Punjab Food Krafts Ltd.
- Punjab Blossoms Ltd. (provision)
- Sharda Agro
- Viticulture Council of Punjab
- Subsidy on E-Scooter
Less: Provision for doubtful

.00 .00

00 .00

.00 .00

00 .00
837.30 845.73
25.80 25.80
39 .39

97 97

35 35

.00 9.80

A5 15

1.02 1.02

A7 17
400.00 400.00
.00 26
-2.37 -12.17
1263.76 1272.44
1263.76 1272.44

Note-12A: * 400.00 lakh was paid to Viticulture Council of Punjab during 2006-07 for setting up a grape based winery
project under the name and style of a new Company. The project could not be setup by the Council. Further, Council of
Ministers, Punjab in its meeting dated 26.11.2014 decided to wind up the Council and amount will be decided by Punjab

Government.

(Amount in Lakhs)

Note-13: Other Non-current Assets

As at
31st March 2023

As at
31st March 2022

a) Fixed Deposits with maturity more than 12 months

b) Security Deposits
Unsecured, considered good
- Security deposits with others
- Earnest Money Deposit
Doubtful
-Security deposit with others
Less: Provision for doubtful

¢) Unsecured, considered good
Misce. Expenditure/ Project Development Exp.
(1o the extent not written off or adjusted)
Less: Provision for doubtful

S

- FDs PNB, Salem Tabri, Ludhiana (against bank guarantee)

1.00 1.00
1.00 1.00
2.89 292
.00 00
.00 00
.00 00
40.36 40.36
279 279
40.46
41.46
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

——

Note-14: Inventory

(Amount in Lakhs)

Consumable Stores

non Trading items (consumables)
-Plastic Pallets
-Plastic Sheets
-Tarpaulins
-Film Rolls and net Rolls
-Decomposer Kit and Innoculents
-Fumigation Cover
-Gunny Bags/Jute Hessain and HDPE Bags
-Others

Trading items

-HSD

-MS§

-Qils & Lubricants

-Wheat Seed

-Paddy Seed (CS/FS)

-Fertilizers

-Dhaincha/Jantar Seeds

-Gypsum

-Silge

-Others

-sunflower

As at As at
Jist March 2023 Jist March 2022

41,48 48.53
.00 22
.00 35
18.02 86.10
2.03 2.60
.00 00
1.26 2.46
1.06 07
114.48 95.61
116.76 91.00
13.22 6.77
.00 .00
8.32 2.96
19.26 .00
441.75 61.95
138.53 118.63
240.16 22
22 19

18
1156.73 517.65

(Amount in Lakhs)

Note-15: Trade Receivables

As at
J1st March 2023

As at
31st March 2022

a. Secured, Considered good
-With related parties

-With others

b. Unsecured, Considered good
-With related parties

-With others

¢. Doubtful

-With related parties

-With others

401.72

194.12

* Refer Note no. 15 A for ageing of Trade Receivables
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

m—— (Amount in l,akh_ql

K-’- . As at As at
Note-10: Cash and Cash Equivalents Jst March 2023 Jist March 2022
mmlnnccs I —
Cash in Hand 7.01 5.78
Current Accounts -
HDIC Bank, Sector 8-C, Chandigarh 00 00
_pOS PNB Sangrur 34 00
_1CIC1 Bank 01 00
_10B. Sector 28-A, Chandigarh . 132.73 82.08
_sBl. Sector 17-C, Chandigarh (T-1, Grant-in-aid) 00 00
Bl Sector 17-C, Chandigarh (T-2, Capital) 5.96 13.24
_<Bl. Sector 17-C, Chandigarh (T-3, Payment & Revenue) 2145.67 2286.03
_SBI. Sector 17-C, Chandigarh (T-4, Expenditure Expenses) 7.70 1772
. POS Sale PP Jalandhar 1.96 00
. Janta Small Bank, Bhatinda 00 12
- PNB 29367 Idh, Wheat seed 18 6.56
. Axis Bank 23114 .29 14.81
- Axis Bank 97913 91 63
-HDFC Bank 8434 6.28 11.68
- HDFC Bank 00569 .00 5161
-Indian Bank 713 22 22
- ICICI POS Behram PP 1.10 55
- ICICI POS Salem Tabri PP 1.27 1.86
- Bank of India Ludhiana .06 06
- PNB POS Arahan Kalan 31 A8
- PNB 280 Arahan Kalan 8.92 3808
- PNB 4609 PMFME 1566.67 1514.08
-PNB A/c 8355, Ldh 305.54 62.10
- Punjab & Sind Bank Salem Tabri 20.65 35.27
- SBI-3127 Behram PP .00 9.97
- SBI-8920 Behram 20.36 9.42
-HDFC-4892 pp 6.63 .00
-PNB-6301 pp Sangrur 37.89 10
-SBI-22D .00 .00
DD in Transjt 79 55
Deposits Accounts with maturity less than 3 months
“FDs AU Smal| Finance Bank, Sector 8-C, Chandigarh 198.08 19115
s Equitas Small Finance Bank .00 100.00
“FDs iCiCy Bank, Sector 28-D, Chandigarh .00 107.15
“FDs Hppe Bank, Manimajra 400.00 '
"FDS HDFC Ban. Sector 27, Chandigarh 598.18 494.12
“FDs Yes bk .00 300.00
IF‘[I;: glgign Overseas Bank, Sector 28-A, Chandigarh ”'82 '?:;j

) Sec.mSe;;or 26-D, Chandigarh ('under lien with NABARD) 35-;0 : 6:92
T py Sta[; A -D, Cha'nd|garh (Flexi A/c) ‘ '00 P

0O-operative Bank, Sector 35-C, Chandigarh :

5566.60 /;N‘L‘F‘ Y
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PUNJAB AGRO INDUSTRIES CORPORATION LTD

Other Bank Balances
Deposit Accounts with maturity more than 3 months buf less (han
12 months
_IDs AU Smallﬁl'innncc »I!nnl.. Sm‘i‘nr‘ﬁ—-(‘, (‘I\‘t\m‘ligmh 00 450 00
. FDs P'b State Co-operative Bank, Sector 35-C, Chandigarh 400,00 785,79
- FDs Indian Overscas Bank, Sector 28-A, Chandigarl 00 300,28
- Ds OBC. Sector 26-D, Chandigarh (under lien with NABARD) 16.70 s 2:,
. IDs Pb. State Co-operative bank Itd 00 100,00
- IDs A\n.\: l‘l:ml\ 290 00 00
. FDs HDFC Bank 00 190.58
- FDs Indusind Bank 155.79 261 34
. TDs HDFC Bank, Sector 27, Chandigarh 400,00 po
. FDs HDFC Bank, Agri Services 284,15 00
Others
- Employees Security Deposit with Bank (pledged) 00 -
1546.64 2103.23
7113.24 8214.16
(Amount in Lakhs)
As at As at
Note-17: Short-term Loans and Advances 31st March 2023 31st March 2022
a. Loans and Advances to related parties
Unsecured, considered good
- Punjab Agni Export Corporation Ltd. 4933 22.09
49.33 22.09
b. Others
Unsecured, considered good
-TDS/Advance Income Tax/TCS 125.26 48.32
-Advance Fringe Benefit Tax .00 1.66
-Interest accrued but not Due 155.78 142.69
-Pre-paid Expenses 1.73 978
-Staff Advance & staff recovery 11.76 6.73
-Advance to parties 186.28 470.34
-Amount recoverable APEDA 1.40 23
-Amount recoverable UNATI 47 02
-GSTITC 14,49 6.71
-TDS under GST 75 14
-Shortage Pending under Investigation 6.91 6.91
-Income tax refund receivable 468.73 500.37
- MAT Credit Entitlement 176.94 194.49
- Amount recoverable from parties MFP 00 66.07
- Securities with other departments 1.44 144
Secured, considered good
- Punjab State Mandi Board 29.98 2.3
- Punjab Pollution Corp(PPCB) 3 73
- Indian Oil corp. 2.6 260
-PUNSUP 18.56 11.22
-10B bank Ext. Counter 14 -
- Bansal Satish & Co 01 e
- Gram Panchayat Bhamarsi A8 Do,
-H imalayan Frozen 09 09
- Markfed 34.04 _n
- Punjab Bureu of Investment Promotion (PBIP) 4 »
= Soil Conservation an OE)'
- Punjab Bhawan- New Delhi o P
- PUNSEED 1.53 1.60
- Punjab State Warehousing C 28.01 63.05
, g Corp 0 417
= Punjab Agro Juices 1td o
= Group Gratuity Trust 3 :)g
* Department of Holticuliure .
* BF Trus( Fund 4
= Otherg .03
1290 41
1339.73
\\‘
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amount in Lakhs)

— A Year ended Year ended
Note-18: Revenue from Operation J1st March 2023 J1st March 2022
/—-—'——’—_
Gain from Sale 01'Invcslmcnl' ‘ 74 26.5|
<ale of Petroleum Product (Oil &
i ubrifﬁms) 6848.08 3932.25
\ega Food Park (Ldh-Ladhowal)
~ _Sale of Land 1784.13 80.35
_Profit on sale of plot 00 174.35
_Sale of services at MFP 161.55 99 19
-Rental income MFP 138.41 83.96
sale of Agri products
-Wheat Seed (CS/FS/Breeder) 135.77 227.51
-Fertilizers 4351.27 5658.38
-Dhaincha/Jantar Seeds 57.56 700.73
-Gypsum 924.18 998.40
- Paddy Breader seed .00 06
-Paddy Seed (CS/FS) 4.85 5.94
-Silage Sale 306.07 135.12
-Sale of Napier .57 .00
-Sale of sunflower seed 43 .00
14713.60 12122.76
(Amount in Lakhs)
Year ended Year ended
\ote-19: Other Income 31st March 2023 | 31st March 2022
nterest (other than a finance Company) 414.26 295.07
Jividend 2.20 2.20
=xeess Provision written back .00 1.53
"MFME income .00 .00
ncome from Grant 514.15 421.92
Jther operating Income .00
-Rental Income at Chd HO 32.46 26.87
“Income from Petrol pumps 38.48 23.38
- ;]Rental lnclomc.e from Agri Machinery 15.58 .00
On-operating income 8.15 330.99
"€l of expenses directly attributable to such income)
~—— 1025.28 1101.96
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

20 Purchases/ Cost of Material

Year ended

(Amount in Lakhs)
Year ended

Note 31st March 2023 J1st March 2022
mrmmdhﬂ“’ﬂ' 1053.97 15.07
purchases:* :
JHSD. MS & Lubricants 6699.23 3840.54
_wheat Seed (CS/FS/HD) 99.04 118.69
_Paddy Seed (CS/FS) 8.78 1.02
_Tertilizers 4269.87 5571.83
_Dhaincha/Jantar Seeds 437.06 546.46
-Gypsum 849.80 1014.92
_Paddy Breader Seed 00 06
.Silage Purchase 481.67 46.24
-Purchases of Napier 1.21 .00
-Purchase of Sunflower seed 69 00
Cost of material consumed (consumables)
-Consumable stores (G.bags/Al. ph/ Melathine) 55 34.02
-Depriciation on consumable items 7.61 8.05
-Loading & Processing Charges .00 5.9]
-Dealer Margin 3.42 6.80
-Incentive to Farmers .00 13.57
-Material and direct Exp at Ladhowal Farm 14.64 00
Total purchase/Cost of Material 13927.54 11253.18
(Amount in Lakhs)
; . . Year ended Year ended
%\ote-Zl: Change in I.nvcntory of Finished Goods, Work- 31st March 2023 31st March 2022
in-Progress & Stock in Trade
Opening Balance (Trading Items)
-HSD, MS & Lubricants 193.38 163.43
-Wheat Seed (CS/FS/HD) .00 43.37
-Paddy Seed 2.96 6.56
-Fertilizers .00 .00
-Dhaincha/Jantar Seeds 61.95 172.28
“Gypsum 118.63 6.95
-Silage 22
Total Opening Stock 377.14 392.59
Less: Closing Balance (Trading items)
-HSD, MS & Lubricants 244 .45 193.38
“Wheat Seed (CS/FS/HD) .00 00
"Paddy Seed (Cs) 8.32 2.96
“Fertilizers 19.26 .00
“Dhaincha/Jantar Seeds 441.75 61.95
“Gypsum 138.53 118.63
“Silage 240.16 22
“Sunflower 18
Total Closing Stock 1092.65 377.14
%ﬁ Inventory -715.51
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

(Amountin Lakhs)

vote-23: Other Expenses

Year ended Year ended
22: Employee Benefits Expenses 31st March 2023 31st March 2022
Note-s£
=eoantive 632.54 287.05
galaﬂ_t: (ion to provident fund superannuation scheme 36.26 21.04
(:nnlr;“u& Exgratia 10 Employee 166.58 14.64
('m::\d'lea\’e encashment 59.31 56.56
fart 2.09
viedical 247 ??g
<7 Welfare : :
gl We 899.26 383.77
(Amount in Lakhs)
Year ended Year ended

31st March 2023

31st March 2022

Bank Charges/ Finance Cost 1.35 294
vehicle running & maint. 14.06 32.41
Rent/Ground rent 3.70 6.08
Office/General maint. 13.37 4.97
Repairs:Building 6.19 13.94
Y| nsurance 21.95 35.12
Rates, Fees & Taxes 19.90 15.26
Legal Fee 8.91 1.23
Professional Charges 22.15 28.53
Computer & Software exp 7.32 1.66
Repair -Machinery 15.86 3.18
Newspapers & Periodicals 21 .78
Telephone & Postage & Internet 3.42 1.99
Advertisement & Publicity 13.79 23.65
Printing & Stationery 6.99 3.24
Travelling Expense-

-Director/Chairman 2.54 4.07

-Staff & others 9.24 4.01

Business Promotion 28.68 5.90
GST under RCM 5.10 .87
Property Tax 7.36 6.93
Training Expenses 37 1.67
Power & Fuel and electricity Charges 44.37 37.37
Water Charges 29.74 22,07
Director Fees .00 .08
Housekeeping Exp 2.92 5.90
Silage project expense 41 1.94
Misc. Expenses/Rounding off 48 1.00
hi:i::.y“”badirlg & Transportation 5.81 30.32
Comm:)?lné:-]radmg & Packaging expenses 34 3.66
Pruiarny, 'ﬂuent Treatment Plan (CEPT) Charges 26.35 15.(32
oliul aintenance charges (MPS) 7.50 8.25
PHure & Landscaping Charges 26.03 1.73
Dip:crj“on & Maint, 20.19 5.19
Labou‘:"ésh & Loss Silage 05 243
OmPensata‘rgey F.u migation 3. 29
0% on p 1 against court order 260.78 .00
sinvestment of Equity .00 72.03
Audig Fee 639.63 406.67
| ; Statutory Audit 59 59

Tax Augiy

.00 .00
.59 .59

[ "SSUE 640.22 407.2
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PUNJAB AGRO INDUSTRIES CORPORATION LTD.

33A: Payment o Directors on Board
A "
Note-

(Amount in Lakhs)

Current Year
J1st March 2023

Previous Year

qalary & Allowances
Tel ¢phone
Travelling

J1st March 2022

43.39 41,75
.00 21
2.12 4.07
. ctor Sitting Fee .00 08
D”-ﬁ_t(‘r h
/—__‘—-—
(Amount in Lakhs)
Year ended Year ended
\rm;:‘;x—ccpﬁona' Items 31st March 2023|  31st March 2022
mnses relating to previous year Igg
Amount Written off 1:98

—

Scanned with CamScanner

=


https://v3.camscanner.com/user/download

Note-2

(A)

(B)

1)

Punjab Agro Industries Corporation 1,

8: Other Notes on Accounts

Corporate Information
Punjab Agro Industries Corporation Limited js State Government Company, having a

status of a Private limited company was incorporated in 1966 with the objective to
provide quality Agri Inputs viz, fertilizer, Pesticides and tractors to farmers. Now the
company is engaged into the business of trading/ services of silage, fertilizer. wheat
/Paddy seed, Jantar /Gypsum, Petrol Pumps and providing basic enabling & Core
Processing Infrastructure to the food Processing Sector at Mega Food Park, [udhiana

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements:

i) General

a) The financial statements have been prepared under the historical cost
convention in accordance with the generally accepted accounting principles
and the provisions of the Companies Act 2013, subject to what is stated

herein below, as adopted consistently by the Company.

b) The Company follows mercantile system of accounting and recognizes
significant items of income and expenditure on accrual basis except for the
profit/loss on disinvestment of equity in promoted sector companies, taxes

and dividend which are accounted for on cash basis.

¢) The presentation of financial statements is in conformity with the generally
accepted accounting principles which require estimates and assumptions to
be made that affect the reported amount of assets and liabilities on the date of
the financial statements and the reported amount of revenue and expenses

during the reporting period. The difference between the actual results and

estimates are recognized in the period in which the results are n)
\'\\\‘\. & {s

materialized,
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i)

a)

b)

iii)

b)

Segment Accounting Policies

Based on the guiding principles given in Accounting Standard-17 Segment

Reporting, issued by the Institute of Chartered Accountants of India the
g d,

Company's primary reporting forma s business segment. It consists mainly
. SIS ¢

of long-term investments, sale/lease of Plots, trading/manufacturing of silage

fertilizers, wheat Sccd.Jan(ur/(}ypsum, Petrol/Diesel.

Revenue and expenses have been accounted for on the basis of thej r
relationship to the operating activities ol the segment. Revenue and expenses,
which relate to the enterprise as a whole and are not allocable to segments on
a reasonable basis, have been included under “un-allocable expenses”. Assets
and liabilities, which relate to the enterprise as a whole and are not allocable

to segments on a reasonable basis, have been included under “un-allocable

assets/liabilities”.

Un-allocable assets mainly comprise of land & building and other current
assets relating to the Company as a whole. Un-allocable liabilities mainly
comprise current liabilities relating to the corporate as a whole and segments
have been identified considering the nature of services, the nature of related

risks and returns and the internal financial reporting system of the Company.

Taxes on Income

Tax on income for the current period is determined on the basis of taxable
income and applicable tax rate computed in accordance with the provisions

of Income Tax Act, 1961,

MAT credit is recognized as an asset when and to the extent there is
convincing evidence that the company will pay normal tax during the
specified period. The company reviews the same at each balance sheet date
and writes down the carrying amount of MAT credit entitlement to the extent
there is no longer convincing evidence to the effect that the Comp;mz' ,\\;UL

Lot

Pay normal tax during the specified period,
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he Company has accounted | orred 1aw 1
¢ he Company d for deferred tay N accordance with (e

Accounting Standard-22, Accounting for Taxes on Income issued by (ly
. ¢

Institute of Chartered Accountants ol India, Accordingly, deferred tax for the
L] «

year is recognized on timing difference, being the difference between taxable

incomes and accounting income that originate in one period and are capable
« « «

of reversal in one or more subsequent periods. Deferred fax assets and
’ <

liabilities are measured using the tax rates and tax laws that have been

enacted or substantively enacted by the balance sheet date. Deferred tax

assets are recognized and carried forward only if there is a reasonable/virtual

certainty of its realization,

2) Cash Flow Statement:

a) The statement has been prepared under indirect method except in case of
dividend, sale/purchase of investments and taxes which have been considered
on the basis of actual movement of cash, with corresponding adjustments in

assets and liabilities as set out in the Accounting Standard-3 issued by

Institute of Chartered Accountants of India.

b) Cash Equivalents represent cash in hand and bank balances.
c) Cash flow from regular revenue generating, investing and financing activities of

the company are segregated.
3) Fixed Assets: Property Plants and Equipment
* Fixed Assets comprising Property Plant and Equipment (PPE) are stated at
cost less accumulated depreciation. All costs of bringing the respective assets

to working condition for their intended use are capitalized.

The company capitalizes all costs relating to acquisition and installation of

Fixed Assets. Borrowing costs on qualifying assets are capitalized as p;uh n
Z o Ag
cost of PPE.

O
X
>/
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Subsequent expenditure related to an jtem ol fixed asset is added to its book
. S hoo

value only il'itincreases the future benefits from (he existing asset beyond it
| ‘ d its

previously assessed standard of performance, All other expenses on exisj
' / ng

fixed assets, including day-to-day repair and maintenance expenditure and

cost of replacing parts, are charged to the statement of profit and loss for the

period during which such expenses are incurred,

o Advances paid towards the acquisition of fixed assets outstanding at balance

sheet date are disclosed as “Advances 1o parties” under Note No. 17.

1) Depreciation:

a) Depreciation on fixed assets is provided on the written down value (WDV) at
the rates prescribed in ‘Schedule-II' of the Companies Act, 2013. The
depreciation on assets acquired/sold/discarded/demolished during the year is
provided from/up to the month the asset was commissioned/sold or

discarded.
b) The assets whose WDV is 5% is not depreciated.

c) Gains or losses arising from de-recognition of fixed assets are measured as
the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the statement of profit and loss when the asset

is de-recognized.

5 Retirement Benefits:

a) The Company contributes towards provident fund and family pension as per

Employees Provident Fund and Miscellaneous Provisions Act, 1952.

b) Gratuity to the employees has been covered by the master policies taken from
LIC of India. It is being provided on the basis of actuarial valuation. As per

Actuarial Valuation total amount payable is Rs. 966.08 lakhs whereas n,uul ~

size is Rs. 806.27 lakhs. Hence, there was a deficit as per curre ,‘ 3‘?'
([N

b § Chai
-

a
o
Il
X
»
h)
L]

g
oS
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d)

actuarial valuation so provigjoy has beep created for 150
‘ 15981 |

i Aakhs iy (he
current year. ! the

Leave encashment to the ¢

mployees g been coye

red under th i
Sl be b € policy 1ak
from LIC ol India. It is being Provided on (¢ ,  fken

asis of actuarial v

1S Rs, 816.21 |
nee, there was g

| | nluminn.‘/\s
per actuarial valuation tota] amount payab|e

akhs Whereas f,
. und
size is Rs. 838.41 lakhs, [{e |
surplus a4 Per current year

actuarial valuation so no provision hag been treated for the ¢

_ urrent year, The
leave encashment disbursed (g employees during the year is recognized

€d as an
expense when the employees retired from services

been recovered from the subsidiary Companies and from Others.

Government Subsidy, Grants and Assistance:

a)

b)

The subsidy, grants and assistance, etc. are recognized as and when utilized.

A part of assistance recejved has been utilized for the purpose these have

been received and correspondingly reserve has been created.

In case of funds received from the State Government as assistance for setting
up of Argo/horticulture units, the unspent amount is kept with banks and has
been shown under the head Other Current Liabilities. The interest earned on

such deposits is treated as income of the Company.

Grant received from MOFPTI for setting up of Mega Food Park is kept in a
Separate bank account and accounted for on its utilization. Interest earned on
un-utilized amount s treated as grant as per agreement. The amortization of
assels capitalized ouf of grants of Mega Food Park has been treated as

i : X it & Loss A/e out of the
'come from grant in head "other income" of profit & Los
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Inve

a)

b)

d)

€)

tmcm/l)isim'cstmcnl Policy:
s

[nvestments are long-term mvestments  angd their carrying  amount

is
determined at cost basis. Fluctuations iy, the net worth of m

arket price of
investments whether quoted or not, are considered to be temporary

The financial collaboration agreements (FCA) entered into with the private
entrepreneurs includes a clause for buy back of shares by the promoters on
completion of a specified period afier the start of commercial production. [n
some cases, the collaborators would provide collatera] security by way of
pledging of his/his associates equity in the Company as is equal to the extent
of 25% of the Company’s equity contribution in that Company. Accordingly,
pledged shares have been received. Ip other cases, disinvestment shall pe

executed as per FCAs.

As the promoters are not exercising the option of buying the Company’s
equity, there is uncertainty of realization, The disinvestment is, therefore,
being accounted for in the year of actual disinvestment. The Company is

following this practice consistently.

PAIC has been notified under Punjab Public Moneys (Recovery of Dues)
Act, 1983by the State Government for recovery of its dues as arrears of land
fevenue. Action is being taken under the Act for the recovery of dues from
the promoters, wherever applicable and in respect to struck off companies,
these amounts are recoverable from the promoters and corporation can

fecover the same whenever it found information on any property of the
Promoter,

Investments Where there is no clause of buy back of shares, the Company has
formulageq a policy of determining the price of shares at its own and
accordingly further legal action will be taken following the procedure

pproved by the Board of Directors.
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8) porrowing Cost:

“y- o 3 C I'CCOp i7¢ 4 i
l‘] l " ing (().‘ls Qar I'CC( L,Illll.(l as an LX')C"SC n lh(‘ pCIi()(l |" \-Vhich ”’](fy re I
| ( ) are mncu er
- i] ) (‘()Sls d”LL“) “”“l l”“l)l(, t() ”'C ll(‘(llli.‘iili()l]. C()”gl ll(‘li()n or p ()l
) I rog

i i ; uction of an
asset that necessarily takes a substantial period of time

to get ready for jig intended yse or

sale are capitalized as part of the cost of the respective asset. All other borrowing cost
‘ Osts are

expensed in the period they occur,

Revenue Recognition:

0).
Revenue is recognized to the extent that it js probable that the economic benefits will flow
to the company and the revenue can be reliably measured,

Sale of Goods

Revenue from, sale of goods is recognized in the statement of profit and loss account when
the significant risk and reward of ownership have been transferred to the buyer. The
Company collects GST and VAT wherever applicable on behalf of the government and.
therefore, these are not economic benefits flowing to the Company. Hence, they are
excluded from revenue.

Income from Services

Income from sale of services is recognized in the statement of profit and loss account as and
when accrues and there is certainty of collection of the consideration.

Interest Income

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head
“other income™ in the statement of profit and loss.

Other Income

Other income is recognized on accrual basis.

10), Expendilure: Sad,
Expenditure is accounted on accrual basis and provision is made for all kll“\;’!"!wswai
Ijabili!ics, { Q' rh ’

&\:u‘/‘\:a
e —
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), nventory:

1 finished goods are valued at lower of Cost or pe
B 1S
The h

Urealizable v

alue in accordance witly
Standard. Cost of work-in-process ang finish
o St

~counting
Acco

ed stocks

are determined by
ation of lactory ang related overhy

dering material cost and appropri
der
conslt

cads. Raw material,
d spares, packing material

~ ¢S an C Oy

Stores ¢

and work in progress are valueqd gt cost,

COnﬁllgClll Li.ll)i“liCS illl(l (j()"“nllcnt AssCts:
sl S

invalving substantis] degree of estimation in measurement are recognized
Provisions 1Mvo

' iabiliti J ized, but are disclosed
s. Contingent Liabilitjes are not recognized,
. tflow of resource
will be ou

i i liability are disclosed to the extent
to Income tax cases contingent
: tes. In respect
in the no

, , —
ised by income tax department whereas refund is due against these assessmen
se

demand rai

§ % . ] .

financial statements.

g

- t.
and liabilities as current and non-curren

of payment.

OTHER NOTES ON ACCOUNTS
3) Mega Food Park(Work-in-progress)
. lega Food Park to be setup
Durj 2015-16, G 1ent of India had sanctioned a Mega Fo
Uring -16, Governme ¢

» : l
i jab under the Food
W th Ladhowal, District Ludhiana in Punjab

¥ i Ompany at Ladhowal,

as been
< ernment has
i ' the State Gover
t ing Sc| Land for the Park provided by the St¢
Ocessing Scheme, Lan
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Company: therefore notional valye has been ¢

respectively. Funds received for the p

jccounts as per guidelines of Governmen of India, A the proj
¢ _ * oject is
and not completed so the expenditure incurred exce

been shown under the head ‘Capita] Work-in-progr

still in progress
Pt on the pjoyg Leased oy has
ess’,

Some reveny i
. € generati
assets which have been handed over (o pa | on complej ¢ "

on has been recogni
bos gnized a;
fixed Assets out of WIP., Also, Provision has beep made o 9

fthe pending Proportionate

expenses relating to the leased-out land afjer considering

each and every expenditure

incurred on Mega Food Park as integral part of the land 10 be leased out

b) The government of India (MoFPI) had deducted- .77 crore as penalty(+ (0,77

crore from 2" installment released on 26.9.2017 & 1.00 crore from 3

installment released on 30.09.2019 from Grant in Ajq for the Project dye to delay

in completion.

c¢) Depreciation on some of the assets purchased for Mega Food Park are not
exclusively used for Mega Food Park but it also use for the corporation as well

so the depreciation on the assets has been charged to PAIC,

a) The company was declared a Nodal Agency by the Government of Punjab for
Progressive Punjab Agriculture Summit - 2014 held during February, 2014 at
Mohali. Out of*61100(*000) received from various departments ~44441(‘000)
were spent on summit whereas *11559(°000) were refunded leaving a balance of
"5100(000) which were transferred in Promotional fund account along with the
amount unspent in context to Agro Tech 2016 &Agro Tech 2018 as per minutes of
Audit Committee meeting held on dated 28.10.2020 and afterwards all the

€xpenditure for trade fairs are incurred out of this fund. During the F.Y 2022-23

Rs.38.50 lakhs has been incurred for such trade fairs.

Land Measuring 23 acre 2 kanal 5 marla of Agriculture Department at village Bara,
irhj - t of
Sirhind, Districy Fatehgarh Sahib was transferred in the year 1995 by Government 0

' . / jab
Punjab (g the Company on lease hold basis. The lease deed between Punj

. ars starti

GOVernmem & PAIC was executed on 28.11.2006 for a period of 30 year K
. b éd-a

from 31.05.1996, extendable by a period of 33 years. The land is being loo 74
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GREXCO, a subsidiary Company, whe is also bcaring le

| ase Money, A part of
py PA J has been subleased to Punjaly Agri Food Parks 1.4q, fe

he lan T SeUing up of Foqq
park.

b Rural Development Board hag released g interegt free loan
punja

amounting Rs,

ar throug, Punjah
ant and hepee shown

5 crore to PAIC for setting up juice plant g lloshiarpur & Aboh
4.2_ Cr

Juices Ltd which were later on declared as Gr
Agro Jt

Aid in the books of PAIJL.

PAIC owns 12.5 acre (approx.) of land at Salem Tg}

ri, Ludhiann, out of which 2

Corporation Ltd., a subsidiary Company. T been recovered

Ltd. and case against EPF department has
led and pending for arguments with PAFC.

from Punjab Agro Foodgrains Corporation
been fi

en issued to M/s Erisha Agritech for purchase of
during Fy 20-21 but the purchase was under dispute and an
S been filled a5 per terms & conditions of Purchase order issued
88 before the Arbitral Tribunal consisting of Hon’ble Mr. Justice

ngh, forme, Judge of Punjab and Haryana High Court, as sole arbitrato

-
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[he balances of creditors, claims recoverable, deposiys and advances
« A

Q. 3 Tha Hloro s e . are Suh]ccl [0
confitmation. The difference, if any, wil| e accounted for on fingl reconciliation, Ty
i ation, The
n are netted against provisione -
balances shown BAINSt provisions, where indicateq,
e O any has not received any information f;
The Compa 1ation from any o g, ; '
10. ¢ suppliers of their heing a

small-scale industrial unit. Hence, (lye amount due 1o gmq)| scale industrial yn;
' i strial unit

outstanding as at 31.03.2023 is not ascertainable ang disclosures relating to amount
: ounts

unpaid as at the year end together with interest paid/payable under this Act have not b
een

given.

12 Earning per Share:

New 0ld
(a)  Profit(+)/Loss(-) after tax (3) 206('00000) 201 ('00000)
(b)  Number of Equity Shares 4936360 4936360
(c)  Nominal value per Equity Share (?) 100 100
(d)  Basic & Diluted Earnings per Share (%) 4,17 4.07

13. The company has not paid remuneration more than the limit prescribed u/s 197 read
with schedule V of the companies Act, 2013 during the accounting period.
Computation of net profit in accordance with section 198 of companies Act, 2013

has not enumerated as no commission is payable,

4. The Company has not discontinued any operation during the year. Hence, there are

no details which need to be disclosed as required under Accounting Standard
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FLOW STATEMENT

cAst!
i
/W ’ _ \ilin.mzs 31032022
W’({R,»I TING ACTIVITIES x\_\_
(“S” r.; before tax and 21116 myr
e Trtlinn".\ Htems .
ot B
. _\(lllk'n'\ for: ]
\[‘i::m‘cillli““ 772' i 51043
- income -2.20
| pividend inee : 414 26 o
. Interest NoOthe s of Mxed asses 00 *293.07
yolit) loss on sale 0 - 66
(ProlitVIOsS T 2148
| ranster 10 TEs€ 745
fore working capital changes s 21995
Operating |";,"“' " il 501.63
ents tor:
_\;il:::i?:md other receviable ~207.60 -58.55
ool *639.08 -58.74
i Innnh- ,Decrease in short term loans & advances 282.82 142,83
. lm.‘ﬂ:i::: Decrease in miscellancous expenses
Credat
.r“um'nl Jiabilitics - -1053.22 -1617.08 1977.33 1717 50
Cash tzﬂmmlcd from operations -1069.63 23111
_ Direct taxes paid tng setiviies | -;1'4.38 64,56
era g
;;';,3?[3.'." :';o.u INVESTING ACTIVITIES M) 2154.56
: _ purchase of fixed assets - . : -1058.66 3468 85
. Net Capital Work in Progress (Additions net of transfer) 820.28 2864.46
.Sale/transfer of fixed assets 00 1.01
. Sale/purchase of investments (net) 2148 133.13
- Long term loans & advances 8.68 -64.42
- Other non current Assels 03 33729
_ Inierest received 414.26 295.07
. Dividend recerved from other investments 220 220
\et cash used in investing activities 208.27 99 87
" |CASH FLOW FROM FINANCING ACTIVITIES = == [
- Proceeds from issue of share capital 00 -
- Proceeds(Repayment) from short/ long term borrowings -165.17 -307.73
- Other long term borrowings 00 .00
- Repayment of short/ long term borrowings .00 00
- Interest paid .00 .00
Net cash used in financing activities -165.17 -307.73
NETINC/(-) DEC IN CASH & CASH EQUIVALENTS -1100.92 1946.70
CASH & CASH EQUIVALENTS AS AT IST APRIL 8214.16 6267.46
CASH & CASH EQUIVALENTS AS AT 31ST MARCH 7113.24 8214 1¢
AUDITORS CERTIFICATE

We have examined the attached cash (low
coresponding Profit & Loss Statement an
memebers of the company,

statement of Punjab Agro Industries Corporation Ltd. which is in agreement with the
d Balance Sheet of the Company covered by our audit report dated

As per our report of even date

' 120853 94 B4YMI 53¢y

o

For ald’oéw behalf of the Board

(Ravi Gupta)
Head (F&A)

|

(Kumar Amit)

(Rajesh Sood)
Company Secretary

Managing Director
DIN: 09466826

(Shaminder Singh Khinda)
Chairman
DIN: 09765479
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PUNJAB AGRO INDUSTRIES CORPORATION LTD

¢ SEGMENT REPORTING

(Amount in lakhs)

Current Year

Previous year

particulars
= | Primary Segmenls

Revenue

“External revenue

Vega Food Park

Sale of land MFP 1784.13 254 71
Sale of services MFP 161.55 99.19
Rental Services MFP 138.41 83.96
n Sevices and Products-
Ag"W:-IUPaddy Seed and Sunflower Seeds 141.05 233,52
Fertilizers 4351.27 5658.38
I - Dhancha Seed 5756 700.73
Gypsum 924.18 998.40
- Silage 306.07 135.12
Petrol Pump 6848.08 3932.25
Others 415.56 321.58
\ 15127.86 12417.82
«y inter segment revenue .00 00
- Total revenue 15127.86 12417.82
Segment result
Sale of land - Mega Food Park, Ludhiana 730.15 35.28
™ Sale of services- Mega Food Park, Ludhiana 161.55 99.19
Rental Income- Mega Food Park, Ludhiana 138.41 83.96
Sale of Plot- Mega Food Park, Ludhiana 174.35 174.35
e Sale of Agri Products-
Wheat/Paddy Seed and Sunflower Seeds 38.08 66.77
Fertilizers 100.66 86.55
Dhancha Seed .31 43.94
Gypsum 94.27 95.17
Silage 64.35 89.09
Petrol Pump 199.92 121.66
Others 415.56 321.58
2117.61 1217.54
/Add: Unallocable expenses Net of income 2320.71 1230.91
'Operating profit -203.09 -13.38
Less: Interest expenses .00 .00
JAdd: Interest income 414.26 295.07
" Profit/(-)Loss before tax 211.16 281.69
Less: Provision for tax 74.38 64.56
Less: Provision for deferred tax -69.00 15.99
Net Profit/(-)Loss 205.79 201.13
[Other information
Segment assets 6103.14 6920.20
Unallocable corporate assets 15582.07 15582.07
TOTAL ASSETS 21468.18 22502.26
{Segment liabilities 8900.86 8345.21
iUnallocable corporate liabilities 14157.05 14157.05
(TOTAL LIABILITIES 21468.18 22502.26
Capital Expenditure (unallocable corporate) 1057.89 3468.85
Depreciation (unallocable corporate) 774.22 51043
'Non cash expenditure other than depreciation
lnallocable corporate) .00 .00
(i) |Secondary Segments
External revenue by location of customers
{Within Punjab 15542.11 12712.89
T§39‘"ﬂ|t¥assets
Yithin Punjab 6103.14 6920.20
Tangible fixed assets acquired during the year 1057.89 3468.85
.00 .00

|
|

-l
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17.  Related Party Disclosure
As per Accounting Standard-18 issued by Institute of Chartered Accountants of
India, the Company’s related parties are disclosed as under:
1) Punjab Agro Foodgrains Corporation Ltd,
(a wholly owned subsidiary Company)
2) Punjab Agri Export Corporation Lid,
(a subsidiary Company
Key Management Personnel
Shri Manjit Singh Brar, IAS Managing Director
Shri Shaminder Singh Khinda Chairman
Shri Karnail Singh, 1AS Additional Managing Director
Sh. Sibin Chakkyadath, IAS Director
Shri Yashanjit Singh, IRTS Director
Shri Mukesh Jain Director
Related Party Transactions
Name of the Related Party Nature of Transactions
Punjab Agro Foodgrains The Company has contributed *39(°00000) as equity
Corporation Ltd. capital. The Company has provided staff on

deputation, The balance payable to the said Company
as on 31.03.2023 is* 55(*00000).

Punjab Agri Export Corporation The Company has contributed *22(‘00000) as equity

Ltd.

18.

capital. The Company has provided staff on
deputation. The balance recoverable from the said

Company as on 31.03.2023 is *49(‘00000).

Consolidated Financial Statement (CFS):

The Company has two subsidiaries, namely Punjab Agro Foodgrains Corporation

Ltd. (PAFCL) and Punjab Agri Export Corporation Ltd. (PAGREXCO). Earlj

threesubsidiaries, namely Punjab Agro Foodgrains Corporation Ltd. (P
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19.

20.

vi)

Punjab Agri Export Corporation Ltd. (PAGREXCO) and Punjab Agro Juices Limited
(PAJL), subsidiary of PAGREXCO which is now merged with PAGREXCO. CFS

will be prepared on finalization of accounts of the subsidiary Companies.

Corporate Social responsibility:

As per the provisions of Section 135 of the Companies Act, 2013, the company has
duly constituted a Corporate Social Responsibility Committee and has laid down the
Corporate Social Responsibility Policy of the company .As the company having net
worth less than 500 Cr, Turnover less than 1000 Cr and net profit is less than 5Cr in
preceding year, there is no applicability as per section 135 of Companies Act, 2013
of CSR expenditure required to be incurred by the company on any activities as
specified under in schedule VII as per the Provisions of Companies Act, 2013 or

may remit funds into the common account of the Punjab CSR Authority for the
financial year 2022-23.

Additional Regulatory Information
The Title deeds of the land are held in the name of corporation except the land of
Petrol Pumps which are on lease of 100 years and the corporation has not
revalued any of its assets.
Details of Benami property held: The corporation does not hold any Benami
property.
Details where corporation is a willful defaulter. The corporation is not a willful
defaulter.
The physical verification of stocks is conducted at reasonable intervals by the
corporation and significant variations, if any, are analyzed and properly dealt.
Registration of charges or satisfaction with registrar of companies: No charge
pending to be registered.
Disclosure regarding undisclosed Income: The corporation has no undisclosed

Income.

vii)  Disclosure regarding details of Crypto currency or Virtual currency: The

viii)  The corporation has not given any loans and advances to promoters, dirg

Corporation did not trade nor holds any virtual currency.

KMP’s and to related parties.
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Punjab Agri Export Corporation Ltd. (PAGREXCO) and Punjab Agro Juices Limited
(PAJL), subsidiary of PAGREXCO which is now merged with PAGREXCO. CFS

will be prepared on finalization ol accounts of the subsidiary Companies.

19. Corporate Social responsibility:
As per the provisions of Section 135 of (he Companies Act, 2013, the company has
duly constituted a Corporate Social Responsibility Committee and has laid down the
Corporate Social Responsibility Policy of the company ,As the company having net
worth less than 500 Cr, Turnover less than 1000 Cr and net profit is less than 5Cr in
preceding year, there is no applicability as per section 135 of Companies Act, 2013
of CSR expenditure required to be incurred by the company on any activities as
specified under in schedule VII as per the Provisions of Companies Act, 2013 or

may remit funds into the common account of the Punjab CSR Authority for the
financial year 2022-23.

20. Additional Regulatory Information

i) The Title deeds of the land are held in the name of corporation except the land of
Petrol Pumps which are on lease of 100 years and the corporation has not
revalued any of its assets.

ii) Details of Benami property held: The corporation does not hold any Benami
property.

iii) Details where corporation is a willful defaulter. The corporation is not a willful
defaulter.

iv) The physical verification of stocks is conducted at reasonable intervals by the
corporation and significant variations, if any, are analyzed and properly dealt.

V) Registration of charges or satisfaction with registrar of companies: No charge
pending to be registered.

vi) Disclosure regarding undisclosed Income: The corporation has no undisclosed
Income.

vii)  Disclosure regarding details of Crypto currency or Virtual currency: The
Corporation did not trade nor holds any virtual currency.

viii)  The corporation has not given any loans and advances to promoters, dirg

KMP’s and to related parties.
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iX) The Corporation has compiled with the

section 186 of the companies Act, 2013,

21, Disclosure Regarding Ratios

no. ol layers of the corporation as per

- e e -
Current Previous
Ratio Period Period % Varlance Reason for variance
=% | % Variance |
Current Ratio 0.74 0.72 10.35 | NA
Debt-equity The reason of variance is that company fully repaid
ratio 0.00 0.04 -100.00 | its debt during the year.
Reason for variance is that Company has repaid its
Debt service NABARD Loan liability fully in FY 2022-23 and it
coverage ratio 0.00 3.22 -100.00 | has NIL outstanding Debt as on 31.03.2023.
Reason for variance is increase of net profit by 40%
this year and inclusion of Reserve and Surplus
Re“_"n on balance while calculating average shareholder's
equity ratio 0.04 0.03 36.01 | equity.
Inventory
turnover ratio 17.73 23.08 -23.18 | NA
PAIC having high receivables turnover ratio
indicates that the collection mechanism of the
business is very efficient and the business also has
a high proportion of customers who are making
their payments quickly in order to settle the debt.
Variance from PY is due to increase of credit sale
Trade by 22 % this year vis a vis average trade receivable
receivables increased by 81%.Net trade receivable is only 2%
turnover ratio 49.17 73.38 -33.00 | of total credit sales.
Trade payables
turnover ratio 20.64 24.76 -16.42 | NA
Variance from PY is due to increase of sale by 22%
Net capital this year vis a vis change in average working
turnover ratio 2.63 1.94 35.69 | capital for the current year.
Net profit ratio 1.92 1.68 1548 | NA
Return on
capital
employed 0.04 0.03 24.86 | NA
22. Figures in Financial Statement are mentioned in Lakhs except where sp

mentioned otherwise.

0\30
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23. Figures in brackets are in respect of pre

24. Notes | to 25annexed to the Balance Sheet

part of the accounts.

Zont2 & Ay
0

5

Shiv K Gupja Assoc1a =
handigarh) «

Charter: A*g untan? ;:’
&

(FRN: 0049 o €

/

Prop.Shiv K Gupta

M.No- 085397

Place: Chandigarh

Dated: 20 G202

UDIN: 2308539784 YMIB36YT)

(Ravi Gupta)
Head (F&A)

(Kumar Amit)
Managing Director
DIN: 09466826

vious year, The previous year figures have been re-

grouped and reclassified including nomenclature 1o make them correspond with the current

year figures. The figures are in rounded off 1o nearest lakhs in financial statements.

and Profit & Loss Statement form an integral

e

(Rajesh Sood)
Company Secretary

Shaminder Singh Khinda
Chairman
DIN: 09765479
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SHIV K GUPTA & ASSOCIATES 5 C 0 133-35, SECTOR 17-C

CHARTERED ACCOUNTANTS CHANDIGARH-160017
Phone-0172-4641135

Email- gupta_skg@yahoo.com

Independent Auditor’s Report

To

The Members of Punjab Agro Industries Corporation Limited, Chandigarh

We have audited the accompanying standalone Financial Statements of PUNJAB AGRO
INDUSTRIES CORPORATION LIMITED ("the Company"), which comprise the Balance Sheet as
at March 31, 2023, and the Statement of Profit and Loss, Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory

information.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements, give the information required by the Act, subject to
our observations, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31%,
2023;

b) In the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and

¢) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Basis for Qualified Opinion

1) Total Project Cost of Mega Food Park has been allocated to the Industrial Plots
without factoring various other Cost Centres / Fixed Assets to be created, thereon. This has
resulted in overstatement of Cost of Industrial Plots and understatement of Capital Work in
Progress. However, we are unable to obtain sufficient appropriate evidence about such
amount and impact thereof on the Profitability of the Company.

i) Interest earned on unspent amount of various Grant/Assistance except of MOFP|
(Mega Food Park Ludhiana & PMFME) kept in the bank FDR's is treated as Income of the
Corporation instead of crediting the same to the respective Grant/Assistance. This has
resulted in overstatement of "Other Income" and understatement of "Current Liabilities".
However, we are unable to obtain sufficient appropriate evidence about the amount of
such Interest.

iii) The Non-Current Investments of Rs. 2246.04 (Lacs) representing assistan
Based Industrial Companies in Punjab through equity participation under a
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arrangement with the collaborators is shown at Cost though the Share Price / Net Worth of
the quoted / unquoted Companies in which Investments have been made may have fallen,
significantly. No provision for diminution in value of such investments has been made which
is in contravention to the provisions of AS 13, issued by ICAI. However, we are unable to
obtain sufficient appropriate evidence about the amount of provision required.

i) No provision has been made against Claims Recoverable of Rs. 426.71 (lacs)
including Rs. 400 (lacs) of Viticulture Council of Punjab, having negligible recovery, since
long. This has resulted in over-statement of "Long Term Loans & Advances" and "Profit".
However, we are unable to obtain sufficient appropriate evidence about the amount of
provision required.

V) Under Claims Recoverable (Note-12), provision of Rs 2.37 (lacs) has been made
from claims recoverable for the earlier years. The provision on account of claims recoverable
has been adjusted during the year against disinvestments made.

vi) The Depreciation on Fixed Assets has been provided as per Schedule Il of the
Companies Act, 2013 w.e.f 01.04.2016. The Company has stated that “adjustment on
account of sale of assets, if any, have been made by reducing the WDV from the original cost
in the absence of original cost and depreciation”. As such in the absence of proper records
regarding identity and date of purchase/put to use of Fixed Assets, we are unable to obtain
sufficient appropriate evidence about the carrying amount of Fixed Assets and Depreciation.

vii) Other Non-Current Assets include an amount of Rs. 40.36 (lacs) spent on
development expenditure on projects representing payments made for project report/study
made about 10 to 20 years back. The expenditure was recoverable from prospective
promoters but could not be claimed/recovered/adjusted, till date and it is not expected that
the amount can be recovered. Since the amount is not recoverable it should have been
written off in the books of accounts. This has resulted in overstatement of "Other Non-
Current Assets" and Accumulated "Profit" by Rs. 40.36 (lacs).

viii) Penal interest of Rs. 128 (lacs) payable to Punjab Government for non payment of
interest pertaining to earlier years has not been provided. This has resulted into
understatement of Interest accrued and due to Punjab Government and overstatement of
Reserve and Surplus by Rs. 128 (lacs).

ix) Non current Investments is amounting to 3001.04 as stated in Note no. 10, has
been stated at cost. It is observed that the status of various investee companies are under
liquidation/ strike off. And as per AS-13 “Accounting of Investments” if there is a permanent
reduction in value of long term investment, provision should be created for such permanent
reduction in the value.

-
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xX) Section 129 of Companies Act 2013, provides for preparation of financial
statements, which provides that the financial statements shall be prepared in the form

provided in new schedule Il

Ni) The Company has followed the provisions of Schedule Il of the Companies Act, 2013

while computing the depreciation over Property, Plant and Equipment;

Following are the impacts made by above observations over financial statements:

\ii)
In (lacs)
S.No Particulars Asset Liability Reserve & Surplus
Balances as per Statement of'Accounts 21468.17 18599.59 2868.58
Provision for claims Recoverable (426.71) (426.71)
Development Expenditure (40.36) (40.36)
Penal Interest 128.00 (128.00)
22035.19 19945.98 2089.21
Net Balance after the adjustments

Emphasis of Matters

We draw attention to the following matters in the financial statements:
As per the Note 25 Part(B) -(OTHER NOTES ON ACCOUNTS)

i. Point 1(b) - The government of India (MoFPI) had deducted 1.77 crore as penalty (0.77 crore
from 2nd installment released on 26.9.2017 & 1.00 crore from 3rd installment released on
30.09.2019 ) from Grant in Aid for the Project due to delay in completion of project.

ii. Point 2(a) - The Company was declared a Nodal Agency by the Government of Punjab for
Progressive Punjab Agriculture Summit - 2014 held during February, 2014 at Mohali. Out
of'611(laacs) received from various departments "444.41(lacs) were spent on summit whereas
'115.59(lacs) were refunded leaving a balance of '51(lacs) which were transferred in Promotional
fund account along with the amount unspent in context to Agro Tech 2016 and Agro Tech 2018
as per minutes of Audit Committee meeting held on dated 28-10-2020 and afterwards all the

expenditure for trade fairs are incurred out of this fund.

iii. Point 3 - Land measuring 23 acre 2 Kanal 5 Marla of Agriculture Department at village Bara,
Sirhind, District Fatehgarh Sahib was transferred in the year 1995 by Government of Punjab to
the Company on lease hold basis. The lease deed between Punjab Government & PAIC was
executed on 28.11.2006 for a period of 30 years starting from 31.05.1996, extendable by a
period of 33 years. The land is being looked after by PAGREXCO, a subsidiary Company, who is
also bearing lease money. A part of the land has been subleased to Pun
for setting up of Food Park
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iv. Point 4 - Punjab Rural Development Board has released a interest free loan amounting Rs. 4.25
crore to PAIC for setting up juice plant at Hoshiarpur & Abohar through Punjab Agro Juices Ltd
which were later on declared as Grant and hence shown as Grant in Aid in the books of PAIL.

v. Point 5 - PAIC owns 12.5 acre (approx.) of land at Salem Tabri, Ludhiana, out of which 2 acre
(approx.) has been occupied by Police Department. An amount of'4.84 crore has been received
from Police Department as advance against said land, pending for settlement as interest is still
recoverable from Police Department and under suit with Distt. Court Ludhiana,

vi. Point 6 - EPF Department at its own has collected the payment of Rs. 1.53 crore from the bank
account of the company as EPF dues on the labour component paid to the arhtiyas on
procurement of food grains. The case actually pertains to the Punjab Agro Food grains
Corporation Ltd., a subsidiary company. Therefore, the amount has been recovered from Punjab

Agro Food grains Corporation Ltd. and case against EPF department has been filed and pending
for arguments with PAFC.

vii. Point 7-In the opinion of the Management, Current assets, loans and advances have a value on
realization in the ordinary course of business at least equal to the value at which they have been

stated in the Balance Sheet. The provisions for all the liabilities are considered adequate and
reasonable.

fiii. Point 8-The balance of creditors, claims recoverable, deposits and advances are subject to

confirmation. The difference, if any, will be accounted for on final reconciliation. The balances
shown are netted against provisions, where indicated.

ix. Point 9- The Company has not received any information from any of the suppliers of their being
a small scale industrial unit. Hence the amount due to small scale industrial units outstanding as
at 31-03-2023 is not ascertainable and disclosure relating to amount unpaid as at the year-
together with interest paid/payable under this Act have not been given.

end

Our opinion is not modified in respect of these matters.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of lrl/té
financial control, that were operating effectively for ensuring the accuracy and con p_"'léien
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of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management Is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do 5o, the board of
directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SA’s will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered

material, if individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAS, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Companies

Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s

continue as a going concern, If we conclude that a material uncertainty exists, we are re
draw attention in our auditor's report to the related disclosures in the financial statem
such disclosures are inadequate, to modify our opinion. Qur conclusions are based
evidence obtained up to the date of our auditor’s report. However,

may cause the Company to cease to continue as a going concern.,

ability to
quired to
ents or, if

0 3,@@1; )
snab

future events
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* Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any Significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them al|
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the Financial Statements.

-

Scanned with CamScanner


https://v3.camscanner.com/user/download

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, 2013 we further report that:
a. Except for the matters described in the Basis for Qualified Opinion paragraph, we
have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. Except for the matters described in the Basis for Qualified Opinion paragraph, in our

opinion, the proper books of accounts as required by law have been kept by the Company so
far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with

by this Report are in agreement with the books of account;

d. Except for the matters described in the Basis for Qualified Opinion paragraph, in our

opinion, the aforesaid Financial Statements comply with the a

specified under Section 133 of the Act, read with relevant Rule
Rules 2014,

pplicable Accounting Standards
7 of the Companies (Accounts)

e. The matters described in the Basis for Qualified Opinion paragraph, in our opinion,

may have an adverse effect on the functioning of the Company.

f.In terms of Extraordinary Gazette of India, Notification No. G.S.R. 463(E) dated Sth June,
2015 issued by the Ministry of' Corporate Affairs, Government of India,

'the Government
Companies are exempted from the provisions of section 164 of the Compani

es Act.

g. With respect to the adequacy of the Internal Financial Controls over Financial

Reporting of the Company and the operating effectiveness of such Controls, refer to our
separate Report in "Annexure-1". Our report expresses a Qualified Opinion on the adequacy

and operating effectiveness of the Company's Internal'

Financial Controls over Financial
Reporting.

h. The qualifications relating to the maintenance of accounts and other matters

connected thereto are as stated in the Basis for Qualified Opinion paragraph, above.

i.With respect to other matters to be included in the Auditor's Report in accordance with Rule
I'l of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us, we report as under:-

i)The Company has various pending litigations which may impact its financial position
which either necessary disclosures/provisions have been m
suitable Qualifications have been given in our Audit Report.

against
ade in the Financial Statements or

‘x.
ii) The Company did not have any long-term contracts including derivative cdg @acts.
("))
which there are any material foreseeable losses.

F
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iii) There has not been any occasion where the Company has transferred any sum to the
Investor Education and Protection Fund;

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") as
amended, issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013 (18 of 2013), we give in the "Annexure-11" a statement on the
matters Specified in paragraphs 3 and 4 of the Order.

3. We give in the Annexure Il a statement on the matters specified in the directions
issued by the C&AG of India under section 143(5) of Companies Act, 2013,

FOR SHIV K
Chartered A
FRN-006946N!

PTA & ASSOCIATES

M.No. 085397
Place: Chandigarh

Date: & b o(}p()?«—?:‘

LOINS 23085397 8GYMT B3¢YT
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Annexure - |

Referred in paragraph 1 (g) under the heading "Report on Other Legal and Regulatory
Requirements" of our report of event date.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013

We have audited the internal financial controls over financial reporting of PUNJAB AGRO
INDUSTRIES CORPORATION LIMITED as of 31.03.2023 in conjunction with our audit of the

Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errars, the

accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporti
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selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that the
udit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting n process designed to provide
reasonable assurance regarding the reliability or financial reporting and the preparation of
financial statements for external purpose in accordance with generally accepted accounting

principles, A Company internal financial control over financial reporting includes those
policies and procedures that

Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets or the Company;

Provide reasonable assurance that transactions arc recorded as necessary to permit.

Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the Company's assets that could have a material effect on
the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial including the
possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because of

deteriorate.
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Annexure Il

Referred in paragraph 2 of our ‘Report on others Legal and Regulatory Requirements’
of even date to the financial statement of Punjab Agro Industries Corporation Limited
for the year ended March 31,2023,

i. (a) Property Plant & equipment details have been maintained in computerized form in respect of
assets purchased after 01.04.2016. The details are yel to be updated in respect of assets acquired
prior to 01.04.2016.

b) As explained to us Property, Plant and Equipment have been physically verified by the
management at reasonable intervals during the year and no material discrepancies were identified on
such verification.

The Title deeds of the land are held in the name of corporation except the land of Petrol Pumps
which are on lease of 100 years

) The corporation has not revalued any of its assets.

d) Details of Benami property held: The Corporation does not hold any Benami property.

ii. a. The physical verification of stocks is conducted at reasonable intervals by the corporation and
significant variations, if any, are analyzed and properly dealt.
b. The company does not have sanctioned working capital limits in excess of five crore rupees ( at
any point of time during the year), in aggregate, from banks or financial institutions on the basis of

security of current assets. Accordingly, the provisions of clause 3 (ii) of the order are not applicable.

iii. According to the information explanation provided to us, the Company has not granted any
loans secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.

Cover in the register maintained under section 189 of the companies Act 2013

iv. According to the information and explanations given to us, the company has not given any
loans, investment, Guarantees and security in respect of provisions of Section 185 and 186 of

companies Act.

V. The company has not accepted any deposits from the public and hence directives issued by the RBI
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not

applicable.
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vi. As informed to us, the maintenance of Cost records has not been specified by the Central
Government under Sub section (1) of seclion 148 of the Act, in respect of the activities carried on by
the company.

vii. (a) According to the information and explanations given to us and based on the records of the
company examined by us. The company is regular in depositing the undisputed Statutory dues,
including Provident fund, ESIC, Income Tax, Sales Tax, wealth tax, service tax and any other statutory
dues as applicable with the appropriate authorities in India.

(b) According to the information and explanation given to us and based on the records of the
Company examined by there are no dues of Wealth Tax, Service Tax, Sales Tax, Customs Duty and
Excise Duty which have not been deposited on account of any disputes. However in case of Income

tax, following is the schedule of demand raised against the corporation.

Amount of IT
Financial Assessment | Demand as per [Demand under | Net amount
Year Year income tax VSV of Demand
department (Rs)

2004-05 2005-06 6495809 8033945 8033945
2005-06 2006-07 13873691 11294460 11294460
2007-08 2008-09 1155724 1155724
2008-09 2009-10 1139725 1139725
2009-10 2010-11 1277720 1277720
2010-11 2011-12 3672932 3672932

Total 23942669 23001337 26574506

viii. According to the information and explanation given to us, the company has no transactions, not
recorded in the books of account have been surrendered or disclosed as income during the year in the

tax assessments under the income tax act,1961 (43 of 1961).

ix. a) The company has not issued any debentures. Also, it has not defaulted in any repayment of any
loan or other borrowing. However, a loan of Rs. 5.50 crore received by the company during 1996-97
and 1998-99 from Punjab Govt. as long term loan with no moratorium period was repaid in 2014-15.
The Govt. of Punjab has demanded an Interest of Rs. 18.33 crore from corporation from above said

loans. The Corporation has requested for waiver of above said Interest from Punjab Government.

b) The company has not been declared a wilful defaulter.

c¢) The company has not raised any long term/ short term loans during the year.

o
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x. Based upon the audit procedure performed and the information and explanations given by the
management, the company has not raised money by way of Initial public offer/further public offer
including debt instruments and term loans. Accordingly, the provisions of clause 3 (ix) of orders are

not applicable to the company.

xi. Based upon the audit procedures performed and the information and explanations given by the

management, we report that no fraud by the company or on the company by its officers or employees

has been noticed or reported during the year.

xii. In our opinion, the company is not a Nidhi company. Therefore, the provisions of clause 4 (of the

order are not applicable to the company)

xiii. In our opinion, the transactions with the related parties are in compliance with section 177 and 188

of the companies Act, 2013 but the details have not been disclosed in the financial statements as

required by the applicable accounting standards.

xiv. We have considered internal audit reports issued by the internal auditors during our audit.

xv. Based upon the audit procedures performed and the information and explanations given by the

management, the company has not entered into any non cash transactions with directors or persons

connected with them. Accordingly, the provisions of clause 3 (xv) of the order are not applicable to

the company.

xvi. In our opinion, the company is not required to be registered under section 451A of the RBI act, 1934

and accordingly, the provisions of clause 3 (xvi) of the order are not applicable to the company.

Vii. According to the information and explanations given to us and based on the audit procedures
conducted we are of opinion that the company has not incurred any cash losses in the

financial year
and the immediately preceding financial year.

iii. There has been no resignation of the statutory auditors during the year. Hence, the provisions stated
in paragraph clause 3 (xviii) of the order are not applicable to the company.
. According to the information and explanations given to us and based on our examination of

financial ratios, ageing and expected date of realization of financial assets and payment of liabilities,

other information accompanying the standalonel financial statements, our knowledge of th

of Directors and management plans, we are of the opinion that no Mmaterial uncertainty ex;
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XX.

xi.

the date of audit report and the Company is capable of meeting its liabilities existing at the date of

balance sheet as and when they fall due within a period of one year from the balance sheet date.

The provisions of section 135 towards corporate soclal responsibility are not applicable on the

company. Accordingly, the provisions of clause 3 (xx) of the order is not applicable.

The reporting under clause (xxi) Is not applicable in respect of audit of standalone financial
statements of the company. Accordingly, no comment has been included in respect of said clause

under this report.

FOR SHIV K GUPTA & ASSOCIATES
Chartered Acgol)
FRN-006946N ’

(Shiv K Gupta)
M.No. 085397

Place: Chandigarh
Date: & P ok 202>

o=
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Annexure Il

Comments on directions of C&AG Issued under section 143(5) of the companies Act 2013

1. The company has system In place to process all the accounting transaction through IT

systems. No transaction has been observed outside IT system.

2. There is no case of any restricting of an existing loan or waiver /write off of

debt/loans/interest etc.

3. The funds received/receivable for specific from Central/State were properly accounted

for/utilized as per its terms and conditions.

4. The following are the details of unutilized grant / subsidies kept in the fixed deposit with

various banks:

Grant and Assistance

(Amount in

lakhs)

- Agri Business Development Fund

.86

- Grant-in-aid Cotton Development

28.93

- Grant-in-aid Floriculture

.84

- Grant-in-aid Horticulture Implements (Punjab Mandi Board)

1.79

- Grant-in-aid Horticulture (Rural Development Board)

9.95

- Grant-in-aid Pre Cooling Units

79.22

- Subsidy for Bee Keeping

15.00

- Central Assistance lInd Push

2792.78

5. The Company has earned interest of X 287.77 lakhs on total fixed deposits of X 2833.79
lakhs, held with the various banks. However, separate interest on unspent Grants is not
ascertainable. Also, the Company has received a Grant-in-aid (Including Interest) of X 4058.86
lakhs from MOFPI, Govt. of India for Mega Food Park. The Project is under impmentation and
the government of India (MoFPI) had deducted "1.77 crore as penalty (0.77 crore from 2nd
installment released on 26.9.2017 &'1.00 crore from 3rd installment released on 30.09.2019
from Grant in Aid for the Project due to delay in completion. The grant has been shown under
the head "Current Liabilities" and Interest Income earned on the Flexi/ Auto sweep accounts

in which the amount of Subsidy is kept is being treated as part of Grant.

6. Examining of pricing policy framed to ensure that all cost components are cov

applicable to the Company.
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7. Extent of utilization of Plant & Machinery and its obsolescence

Company.

FOR SHIV K GUPTA & ASSOCIATES

Chartered Accopintants
FRN-006946N

(Shiv K Gupta)
M.No. 085397

Place: Chandigat
Date: =X Yo

- Not applicable to the
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